We contribute to the existing research about policy-induced technology adoption in several ways. First, we suggest a new survey design to measure the energy-related policy environment. Second, we simultaneously estimate the policy effects for the adoption propensity and the adoption intensity simultaneously and, third, we compare the policy effects in the three countries, Austria, Germany, and Switzerland. Based on a representative sample of firms for all three countries we find that policies essentially promote the adoption of technologies and they are practically ineffective for the intensity, which poses a great challenge to future policy designs. Voluntary agreements or demand-related factors are among the most important drivers for the adoption propensity of green energy technologies. Given the current institutional framework in the surveyed countries, subsidies are more effective in Austria, taxes are more effective in Germany, and demand-related factors are relatively more effective in Switzerland.
Introduction
Despite the growing literature on the adoption of energy-efficient technologies and the well-elaborated theoretical background on technology diffusion Stoneman 2003, 2005; Karshenas and Stoneman 1995) , gaps remain in the empirical literature limiting our understanding of the effects of policies on the adoption of energy-related technologies.
First, current literature either focuses on the propensity of adoption (Arvanitis and Ley 2013; Veugelers 2012) or intensity of adoption rather than recognizing that the two activities have different features. Secondly, data availability seriously limits cross-country comparisons depriving the possibility to identify policy effects based on identical definitions, an identical theoretical background, an identical model specification, considering country-specific factors. With the paper at hand, we address both issues. We simultaneously estimate the relationship between energy-related policies including voluntary measures and the propensity to adopt environmentally friendly energy technologies 1 (inter-firm) and the effect of policies on the intensity of investments in such technologies (intra-firm). Based on a representative panel of firms for Switzerland, Germany, and Austria, respectively, we collected data for all three countries using a commonly designed questionnaire. The surveys have been conducted by KOF (Swiss Economics Institute; Switzerland), ZEW (The Centre for European Economic Research, Germany), and WIFO (Austrian Institute of Economic Research, Austria). These are institutions with many years of experience in collecting survey data and the applied survey design has been frequently used to provide survey-based information for official statistics in the respective countries.
An important contribution to the existing literature also refers to the measurement of the energy-related policy environment. Ghisetti and Pontoni (2015) conducted a meta-analysis of policy effects on environmental innovation and found that the operationalization of the policy information is crucial for the result. Hence, we made a great effort to measure policies as exactly and unbiased as possible using surveys as a tool for collecting this information. We wanted to avoid the frequently observed issue that policy information is only available for firms that adopted green energy technologies and we also wanted to avoid a potentially "common method bias" by posing a question that contains the type of policy and its effect in one sentence.
2 This led to a new design of the questionnaire where we excluded a direct link between the policy exposure and the adoption behavior of the firm. We asked firms to rate the importance of a series of energy-related factors, including government policies (taxes and levies, regulations, subsidies), voluntary agreements, demand-related factors, and factors related to the energy environment (fluctuation of energy prices, (feared) bottlenecks in energy supply). Clearly, this question asks for a "subjective" response. The usual critic for this type of question (see Bertrand and Mullainathan 2001) does not necessarily apply, however. First, the respondents usually think of an "objective" event in the firm or in its environment, or an important discussion that helps him/her to decide if a policy-related factor is important or not. Second, the list of policy-related factors helps the respondents to assess the relative importance among the factors asked, which is important for the applied econometric analysis.
Based on a comprehensive data set-which allows for a rich control vector-covering the countries Austria, Germany, and Switzerland, we apply standard econometric procedures to identify the relationship between different policies and the propensity to install green energy technologies. Moreover, we identify their meaning for the investment intensity in such technologies. We can identify country differences for both aspects of adoption (propensity/intensity) and we can compare the results across different countries. We also investigate if firm characteristics-like "energy intensity"-drives the adoption. In a more explorative investigation, we analyze if policy effects differ across technologies and if their effect differs between technology adoption and the adoption of environmental management systems (non-technology measures).
The direct comparisons of policy effectiveness for the propensity of adoption and the intensity of adoption, respectively, reveals some interesting insights. Policies in all three countries essentially promote the adoption of technologies and they are practically ineffective for the intensity, which poses a great challenge to future policy designs; the intensity of adoption is mainly driven by firm specific characteristics, like the energy costs of the focal firm and firm size. Only public subsidies show a significant and positive relationship with the investment intensity in green energy technologies. Voluntary agreements or demand-related factors are among the most important drivers for the adoption of such technologies.
Exploratory estimations on technology specific effects of the investigated factors reveal that demand-related factors and public subsidies are important for the adoption of all identified technologies (excluding transport), whereas the adoption of green energy technologies in the field of production is significantly driven by taxes and in the field of buildings voluntary agreements are very important. The adoption of energy management systems is driven by taxes, voluntary agreements, and public subsidies.
In general, national promotion plans relying on subsidies and demand-related factors appear to be effective for the adoption of a broad spectrum of technologies and green management systems. Taxes and voluntary agreements are also overall effective but they show some technology-specific patterns, which can be due to the lack of initiatives related to such instruments. Given the current institutional framework in the respective countries, subsidies are more effective in Austria, taxes are more effective in Germany, and demandrelated factors are relatively more effective in Switzerland.
The paper is structured as follows. Section 2 provides a review of the literature and identifies relevant hypotheses to be tested in the empirical part of the paper. Section 3 presents some important details about the survey design and the data description. Section 4 deals with the econometric framework applied to test the hypotheses. Section 5 presents the results and in section 6 we conclude and point at important policy implications. We briefly introduce the policy environment in the investigated countries in the Appendix.
Literature review and hypotheses
Given the presence of market failures concerning the adoption of environmentally friendly technologies (see e.g. Jaffe and Stavins 1994) , theoretical studies argue that long-term incentives to adopt environmentally friendly technologies are stronger under market-based instruments (e.g. subsidies, taxes) than they are under command-and-control instruments (see e.g. Downing and White 1986; Milliman and Prince 1989) . There are at least two reasons for this. First, marketbased instruments have dynamic advantages. They tend to give permanent incentives to further decrease the environmental burden of the production process, since any further improvement of the environmental performance yields lower costs in the form of permits that can be sold, subsidies that can be received, or taxes that can be saved (see e.g. Cleff and Rennings 1999; Jaffe and Stavins 1995) . Secondly, marketbased instruments allow for a cost-effective response to environmental issues, the firm can choose the most cost-effective way to improve its environmental performance according to its characteristics. In contrast, environmental standards and regulations allow for a less flexible firm response and have adverse dynamic characteristics, since once a standard or the regulatory requirements have been satisfied, there are hardly any incentives to further adopt newer technologies to abate contamination (Jaffe and Stavins 1995). 3 Voluntary agreements are a third type of instruments to pursue the goal of more environmentally friendly production processes 4 (Croci 2005; Veugelers 2012 ). They can be individual agreements or collective or branch agreements. Voluntary agreements share the dynamic advantages of market-based instruments; however, they are even more flexible, which contributes to efficiency and effectiveness and they can be applied to a variety of circumstances taking into account local and branch peculiarities. Given these advantages from a point of view of a policy maker, it is still questionable "why firms should enter into such agreements". Croci (2005, 11) suggests a number of reasons. For instance, firms want to avoid stricter regulation (see also Florida and Davison 2001; Rondinelli and Berry 2000) , or lower the adaption costs through better information which results from the negotiations to reach an agreement, they can gain reputation and most importantly they obtain their flexibility in choosing the adaptation process. Although these aspects point at the superiority of voluntary agreements, their effectiveness might suffer, since voluntary agreements does not necessarily involve all polluters and enforcement is usually less strictly. Due to their cooperative nature and their flexibility, it is likely that such agreements-at least in markets with a relatively low diffusion rate of green energy technologies-essentially support the diffusion of such technologies.
3
See also for an overview of theoretical arguments in favor of market based policies.
4
A comprehensive categorization of voluntary agreements includes voluntary public schemes, negotiated agreements, unilateral commitments recognized by the public administration, unilateral commitments, third party initiatives, and private agreements (Croci 2005, 7) .
Market demand for environmentally friendly produced products is considered as a fourth type of incentive. Arguing from the perspective of the focal firm, market-based instruments, regulation, and voluntary agreements are strongly related to its cost side, whereas the demand side is largely ignored in studies about technology adoption, although it should be one of the most effective forces for profit-oriented firms, since it provides full technological flexibility and low transaction costs. Hence, market demand (policy driven or not) for environmentally friendly produced products should be an effective factor for adopting environmentally friendly technologies.
Following the literature (see e.g. Cleff and Rennings 1999) it is clear that both, costs and the demand factor are important for the adoption decision of a firm. However, it is difficult to identify, which policy instruments are most effective in encouraging the adoption, since the design of the instruments, the characteristics of the regulator (Requate and Unold 2003) , and the characteristics of the affected firms play a role as well (Jaffe and Stavins 1995; Magat 1978; Malueg 1989; McHugh 1985) . However, given that only regulation shows serious theoretical adverse characteristics, we want to formulate our first hypothesis:
H1: Regulation is less effective than market-based policies, voluntary agreements, or demand to increase the propensity of technology adoption
In order to observe far reaching positive environmental effects of technology adoption is not sufficient that energyrelated technologies are adopted, it is essential that such technologies also diffuse within the firm (intra-firm diffusion) or to express it differently, that they are used intensively. But how policies can also increase the intensity of adoption? Actually we could assume that the expected policy effect resembles the effect for the adoption. However, this is not necessarily the case for at least two reasons.
First, the benefits from the environmentally friendly policy regime are fully exploited with installing a specific technology, for example, an end-of-pipe solution if the regulation requires it, and no further incentives are provided. The same is true for voluntary agreements. Ones the condition of a such an agreement are met, and the environmental friendliness of a new, for example, production technology, is secured and communicated, for example with a label, then there might be no further incentives to invest more in environmental friendly technologies (intensity of adoption). However, this is not necessarily the case with taxes/levies or subsidies. Those instruments potentially provide dynamic advantages, meaning that the benefits increase proportionately with the intensity of adoption. This brings us to the second reason.
Second, a proportional increase of benefits resulting from the policy framework is likely to be insufficient to induce further environmentally friendly investments, since the costs for additional energy savings increase disproportionately, similar to abatement costs. Kuik, Brander, and Tol (2009) in a meta-analysis of marginal abatement costs identified a very skewed distribution meaning that the median abatement cost level is significantly lower than the means of abatement costs.
This indicates that the marginal costs increase disproportionally unless technological development significantly lowers them (Baker, Clarke, and Shittu 2008) . Hence, firms have to make disproportionately greater financial efforts to reduce energy consumption beyond a level that is suggested by the dominant technology and without incentives resulting from an improved design of the environmental policy (Hemmelskamp 1997; Kerr and Newell 2003) or other economics factors, like the market structure, technological opportunities, demand factors, or the energy intensity, the focal firm is unlikely to improve its environmental performance by increasing its investments. However, the policy effects on investment intensity are not necessarily positive. Zhao (2003) confirmed the results of Milliman and Prince (1989) and Jung, Krutilla, and Boyd (1996) stating that market-based policies, like emission pricing, can even lower the incentives to intensively invest in abatement technologies or-in our caseenergy-saving technologies, since tradable permits should become cheaper the more firms adopt environmentally friendly process technologies. However, under investment uncertainty, specific types of policies can reduce investment incentives. Zhao (2003) found that emission charges are likely to reduce investment incentives, even greater than under tradable permits. Our second hypothesis reads as follows:
H2: The policy effects for higher investments in green-energy technologies are lower than for the adoption propensity.
Empirical studies on adoption propensity (inter-firm diffusion)
The empirical evidence vastly confirms H1. Kerr and Newell (2003) investigated the technology-adoption behavior of refineries during the lead phasedown in the USA and they found that the adoption propensity of refineries with low compliance costs was greater under market-based lead regulation than under performance standards. Jaffe and Stavins (1995) investigated the adoption decision for thermal insulation technologies under different policy regimes; these are taxes, subsidies, and technology standards. They found that the technological cost effect is three times larger than the adoption effect of energy savings over the whole lifetime of the investment. Hence, it is comprehensible that subsidies exert a much higher positive effect than taxes on the adoption propensity. Quite contrary to subsidies, the building codes (command-and-control instrument) did not contribute to the diffusion of insulation technologies. Since the observed building codes did not make any significant differences to the existing building practices, the authors cannot exclude that more stringent codes might have had an effect. Switching to studies based on European data, van Leeuwen and Mohen (2017) used Dutch survey data from four different sources -environmental cost survey, the energy use survey, the community innovation survey, and the production statistic survey-to investigate the policy effects for the adoption of environmentally friendly process innovation. Applying a structural model in the spirit of the CDM (Crepon, Mairessec, and Duguet 1998) model, they found that levies and regulation are positively correlated with environmentally friendly investments in process innovation (0/1 decision). However, due to the dependent variable (eco investments 0/1) it was not possible to insert subsidies in the adoption equation, which might drive the observed effects of the other policy variables (levies, regulation). Cleff and Rennings (1999) used German data and investigated the policy effect on "innovation integrated measures on the process level". They found evidence that the so-called "soft" factors are very supportive to environmentally friendly process innovations, whereas among other state regulation did not show any effect. The term softfactors refers to voluntary agreements and informational instruments. Frondel, Horbach, and Rennings (2007) also investigated environmentally friendly innovation decisions based on survey data for Germany. Their results suggest that the adoption of cleaner production technologies tends to be market driven and not so much by regulatory measures. Similarily, Horbach, Rammer, and Rennings (2012) investigated the influence of policies on firms' decision for adopting environmentally friendly process innovations. They identified technologies according to their environmental impact; for instance, to save energy or to reduce C02 emissions. Concerning energy-related technologies they found that self-commitment (voluntary agreements) and demand for environmentally friendly produced products show a significant and positive effect; regulation and even subsidies were not significantly related to energy-related processes innovations. Veugelers (2012) used adoption motives as a measure of policy affectedness. Based on Flemish CIS-data she assessed the responsiveness of firms to environmentally friendly policy interventions. Besides the generation of green technologies, she also assessed the effect of the policies on the propensity to adopt environmentally friendly technologies. She found that regulations/taxes show a larger effect than subsidies and voluntary industry codes and agreements are important drivers for introducing environmentally friendly technologies. Demirel and Kesidou (2011) used data from 289 UK firms stemming from the Government Survey of Environmental Protection Expenditure by Industry' in years 2005 and 2006. They measured the use of cleaner production technologies by their investment level. Hence they investigated both the effect of policies on the adoption decision (0/1) and on the intensity of adoption (see below). Neither regulation nor the market based instrument (taxes) showed a significant effect in the full model specification.
Empirical studies on the level of investment (intra-firm diffusion)
The empirical evidence about the relative inducement effect of several environmental policies for the intra-firm diffusion of green energy technologies is relatively scarce.
van Leeuwen and Mohen (2017) could use a comprehensive Dutch data set (see above) and they did not only investigate the 0/1 choice for process-integrated, environmentally friendly investments, they also investigated the policy effects on the investment intensity using the Crepon, Duguet, and Mairessec (1998) framework. The 0/1 choice and the intensity effects have been estimated simultaneously taking into account potential selection issues. They found that subsidies and regulation show a significant effect for investment intensity (van Leeuwen and Mohen 2017). Moreover, energy intensity is also significant and positively related with the dependent variable. 5 Stucki and Woerter (2016) based on Swiss survey data could not observe the relationship between different type of policies and non-political, voluntary agreements and the adoption decision (0/1). However, they could observe the effect of different instruments on the number of environmentally friendly, energyrelated technologies along the value-added chain of a firm. Considering potential selection issues they found that taxes and regulation are the most effective policy instruments for increasing the intra-firm diffusion of environmentally friendly, energy-related technologies. Taking into account non-political motives, it turned out that "voluntary agreements" do significantly increase the adoption intensity and that they are even more effective than policy measures. Hence, taxes, regulation, and voluntary agreements are the most important motives for the intra-firm adoption of green energy technologies.
Like mentioned above, Demirel and Kesidou (2011) used firm-level information of about 289 UK firms and measured the level of investments into integrated cleaner production technologies. In their main estimations, neither environmental regulation nor environmental taxes significantly increased the investments in cleaner production technologies.
Given these empirical results so far, we get the impression that the observed results strongly depend on the measurement of policies, the number of types of policies controlled for in the model, and the measurement of the intensity variable. Van Leeuwen and Mohen (2015) for the Netherlands and Demirel and Kesidou (2011) for the UK measured the intensity of the adoption of process-integrated technologies by the size of investments and for Switzerland counted the number of different technologies adopted to measure the intra-firm diffusion of energy-related technologies and all three studies present quite different results. Hence, the empirical findings concerning H2 are mixed and the measurement issues gain in importance.
Survey and data description
We designed a particular questionnaire in order to collect the data necessary to test the above-mentioned hypotheses.
6 This questionnaire laid the basis for a comprehensive survey with the topic "creation and adoption of energy-related technologies", carried out simultaneously in three countries (Austria, 5 However, if they lag the non-policy covariates by two periods the effect of regulation gets insignificant. (see earlier version of the paper: van Leeuwen and Mohnen, 2017. 6 Publicly available data is not sufficient to identify the relative effects of different policies. It need survey data for at least two reasons (see . First, to get a complete picture, all relevant policies would need to be identified, which is hardly possible as they can be firm/sector-and technology-specific. Second, also the stringency of single policies matters, which is a difficult to measure and hardly available from public sources ( Germany, and Switzerland) in 2015. It was sent to 5789 Swiss firms (KOF-Enterprise Panel), 6374 German firms (ZEWEnterprise Panel), and 7091 Austrian firms (WIFO Enterprise Panel). The representative firm samples for the respective countries comprise the whole manufacturing, service, and construction sector. It is a stratified random sample, whereas stratification takes place on the two-digit industry level and on three industry-specific firm size classes (with full coverage of large companies).
7
The response rates are quite different across the countries. The survey yielded valid information for 1815 firms (31.4%), 2321 (36.4%), and 539 firms (7.6%) for the countries Switzerland, Germany, and Austria, respectively. Given the very demanding questionnaire the response rates for Switzerland and Germany are satisfying, whereas the return from Austrian companies was disappointing for various reasons.
8 However, a comprehensive recall action in all three countries ensures that we received a sufficient large number of answers covering all industries and all firm size classes according to the sampling scheme (cells). Only for Austria some cells could not be filled.
Due to missing values for some questions the estimations presented in this paper are based on 3465 observations. However, due to specific questions referring only to a subgroup of firms, the number of observation can be lower (see estimations below).
The questionnaire contains questions about some basic firm characteristics (sales, exports, employment, investment, and employees' education). Moreover, it contains questions about the importance of energy-related factors, like energyrelated taxes and levies, energy-related regulations, energyrelated voluntary agreements, public subsidies, and demandrelated factors. Moreover, we have information about the fluctuation of energy prices and (feared) bottlenecks in energy supply. A unique characteristic of the questionnaire is that all firms needed to answer such policy-related factors, independently if they adopted energy-relevant technologies or not. This has the advantage that we can identify the meaning of the policy environment for all firms and not only for firms that have already adopted environmentally friendly, energyrelated technologies, like it is usually found for policy-related questions in the CIS (Community Innovation Survey) type of questionnaire. Hence, we can contrast (for the first time) the effectiveness of policy related factor for the adoption stage (inter-firm diffusion) with their meaning for the intensity stage (intra-firm diffusion). Table 1 presents the variable definitions and some descriptive information for the variables included in our main estimations. 50% of the responding firms adopted environmentally friendly, energy-related technologies and on average they spent around 39,000 Euros for the adoption of such technologies.
9 On average firms perceive taxes (1.71) as the most relevant energy-related policy followed by regulations (1.49) and public subsidies (1.46). Firms also perceive high/volatile energy prices as a relative important characteristic of their energy-related environment. 54% of our sample firms export, 11% are foreign-owned and 38% have R&D activities. The competition intensity-measured by the number of principal competitors-is moderate on the means level; firms tend to operate in markets with less than 15 competitors worldwide. The energy costs are on average about 115,000 Euros, however, the distribution seems to be rather skewed, since there are few firms with rather high values. Adoption of environmentally friendly, energy relevant technology is no topic or has not been discussed for 39% of the firms. Table 2 presents some country specific information. First, we see different adoption propensity ranging from about 40% in Switzerland to 56% in Austria. Moreover, we see that taxes are perceived as more relevant in Germany than in the other countries, voluntary agreements are of relatively high relevance in Switzerland, and public subsidies is the dominant policy factor in Austria.
Correlation coefficients for the main model variables are presented in Table 3 . Most importantly we see that the dependent variables are significant and positively related with the energy-relevant factors, whereas the correlation coefficients tend to be higher for the adoption variable then for the investment variable (except regulation). Among the policyrelevant factors, we also see positive and significant correlation with relatively high coefficients between demand and subsidies, subsidies and voluntary agreements, voluntary agreements and regulation, and regulation and taxes. Hence, the correlations indicate that it is important to insert all factors in the model to identify the effects precisely.
Econometric framework
In order to analyze the effects of different types of policies on the inter-firm and intra-firm diffusion of environmentally friendly, energy-related technologies, respectively, we refer to an econometric framework in the spirit of Battisti, Canepa, and Stoneman (2009) , which is an extension of Karshenas and Stoneman (1995) . Such models have been applied, for example, by Hollenstein and Woerter (2008) for e-commerce adoption, by Arvanitis and Ley (2013) in terms of inter-and intrafirm diffusion of energy-saving technologies, or by 10 ; concerning the intra-firm diffusion of energy-related technologies.
According to Battisti, Canepa, and Stoneman (2009) ; the first use (inter-firm diffusion) of a new technology and the intensity of its usage (intra-firm diffusion) in time t by firm i in industry j, Di(t), are determined by five categories of variables: First, a 7 See Arvanitis et al. (2016) for the full sample information. 8 In part, the lower return in Austria was expected, since different from the German and Swiss samples, we had no established innovation panel to rely on. Return rates for so called "cold" panels, where all firms must be contacted de novo are generally lower. However, we also experienced unanticipated problems, which relate to the introduction of a new energy efficiency law in Austria (see the previous section). 9 These are unweighted figures; for the representative figures please refer to Arvanitis et al. (2016) . 10 Stucki and Woerter (2016) provide a very similar econometric framework, however their estimations are limited to intra-firm diffusion and they could not -due to the lack of policy information-compare policy effects for inter-and intra-firm diffusion or apply this framework simultaneously to different countries.
vector of characteristics of a firm Ri(t) and its environment Rj(t) reflecting rank effects 11 referring to, e.g., energy intensity, competition, qualification of the employees, or demand. Secondly, the extent of industry usage of new technology SOj(t) to capture inter-firm stock and order effects 12 (i.e., market-intermediated externalities). Thirdly, epidemic effects 13 (i.e., learning and network non-market intermediated externalities) reflecting either the firm's own experience with the new technology Ei(t), often proxied by the time since the firm's first adoption, or the experience gained from observing other firms Ej(t) (often measured by the extent of technology diffusion among similar firms in time t). Fourthly, the expected adoption cost of a unit technology Pi(t) that is constituted by two parts: one common to all firms, for example, the price of a new, energy efficient technology; and a second one reflecting firm-specific adjustment and installation costs. Fifthly, in accordance to the particular conditions of the introduction of green energy technologies in Switzerland (as in many other countries), also elements of the literature on induced innovation and technology diffusion (see, e.g., Binswanger 1974) are taken into consideration. The diffusion of green energy technologies can be positively influenced (a) through increases of energy prices and/or taxes (see, e.g., Linn 2008; Jacobs, Kuper, and Van Soest 2009) and (b) through public regulation and/or public incentives (subsidies), and/or "voluntary agreements" to use green energy technologies (see, e.g., Croci 2005; Popp, Newell, and Jaffe 2009). We consider a vector IAi(t) of variables that capture the influence of such factors (inducement effects). We therefore arrive at the following equation that we use for estimating the adoption models:
For the empirical implementation of the model, we follow as far as possible Arvanitis and Ley (2013) and Stucki and Woerter 11 Rank effects refer to firm heterogeneity that could lead to differing returns to adoption and consequently to different adoption behavior (Davies 1979; Ireland and Stoneman 1986) . 12 Stock and order effects refer to market-intermediated externalities either due to early-mover advantages (order effect) or lower adoption costs due to a higher number of firms utilizing a technology (stock effect) (Battisti, Canepa, and Stoneman 2009). 13 Epidemic effects refer to learning and network effects either from the firm's own experience gained from using a technology or the knowledge gained from observing other users of the technology ( (2016). Firm-specific rank effects are measured by (a) the firm's number of employees, (b) gross physical investments, (c) the qualification level of the employees, (d) R&D activities, (e) export activities, (f) foreign ownership, and (g) the relevance of energy-related technologies for the focal firm. The R&D activities and the qualification level of the employees also control for the firms' absorption capacity, which is important as not each company has the same conditions to deal with the adoption of new energy-related technologies. Moreover, we inserted the control variable for the relevance of energy-related technologies for the focal firm controlling for firms without a relevant technological base or a non-technological orientation and, hence, such technology issues do not apply and consequently have not been discussed internally. Rank effects as to the firms' market environments are measured by (a) the intensity of competition, (b) the energy environment characterized by high/volatile energy prices and energy shortage, (c) industry affiliation, and (d) country dummies. Based on cross-sectional data it is hardly possible to separate epidemic effects from stock and order effects. Hence we measure a net effect of the two by including the mean of adopted technologies within the firm's two-digit industry (without the focal firm). 14 Based on the survey results the Adoption costs could not be measured effectively, since the perception of obstacles frequently increases with adoption activities and consequently is clearly endogenous. Information about market prices of technologies and internal adjustment costs are not available for the sample of firms we could use. Finally, in order to capture inducement effects we control for (a) the firm's energy costs and most importantly for this paper (b), the firm's political environment, which is measured by variables referring to regulation, subsidies and energy taxes. Furthermore, we can distinguish these standard policy factors from alternative drivers of energy-related technology adoption, we control for (d) "voluntary agreements", and (e) the demand for environmentally friendly produced products. See Table 1 to Table 3 for the variable definitions and descriptive statistics, respectively.
An important feature of existing empirical investigations about policy induced adoption based on survey data is that the meaning of the policy environment of non-adopter is not observed. For instance, in the CIS the policy effects are usually identified as a motivational question referring only to firms that have already adopted such technologies, for example "how important were the following factors in driving your decisions to introduce innovations with environmental benefits?" Consequently, information about the policy affectedness of non-adaptors is missing meaning that such data sets lack policy information for firms that did not adopt an environmentally friendly technology although they are potentially exposed to the same policy pressure than adopting firms. For the study at hand, we designed a specific set of questions that allows for policy information for non-adaptors as well. Hence we can compare policies that drive the adoption (interfirm diffusion) with policies that drive the intensity of adoption (intra-firm diffusion).
Although we have policy information for adoptors and non-adoptors, we can only observe investments in energyrelated, environmentally friendly technologies (our dependent variable), if a firm adopted such a technology, and we do not observe the investment behavior if such technologies have been not adopted. 15 Moreover, we have an interest in the parameters of the selection equation and of the intensity equation. Hence, we apply a sample selection estimator which is formulated according to Heckman (1979) and Amemiya (1985) .
In econometric terms we face the following problem:
Let y 1 be our investments in adoption of environmentally friendly, energy-related technologies and y 2 is the binary variable indicating the adoption of such a technology; x and y 2 are always observed and y 1 is only observed if y 2 equals 1. 14 In order to separate the epidemic effects from other industry-specific effects, we add industry fixed effects to the model. 15 A firm might have invested in clarifying a potential adoption and finally did not do it, since the adoption project failed.
u 1 and v 2 are independent of x and have zero mean, whereas ṽ Normal(0,1); x 1 is a strict subset of x; and E(u 1 |v 2 ) = γ 1 v 2. Basically we could estimate (2) consistently and efficiently if the (here) unobserved γ 1 = 0, indicating that we do not have a selection problem. However, since we cannot be sure that this is the case, we follow the Heckman (1979) procedure, which allows us to estimate
where λ(×) is the inverse mills ratio. Here, γ 1 can be observed by inserting the inverse mills ratio in the model and if it is zero, equation (2) does not suffer from a selection bias and the coefficients are consistently and efficiently estimated (see Wooldridge 2010, 803 ). δ 2 is available from the first stage probit estimation, which is only consistently estimated if x contains one variable that affects y 2 -the selection equationbut does not have a partial effect on y 1 (see Wooldridge 2002, p. 562 ). In the paper at hand we can use the epidemic variable in the selection equation as the necessary exclusion restriction; it is significantly positively related to the adoption propensity (y 2 ) and has no effect on y 1 .
16
A potential problem is the possible endogeneity of some of the right-hand variables that would imply inconsistent estimates. Endogeneity might arrive not so much from the policies per se, since the design of the policies is clearly beyond the influence of a single firm and they likely perceive them as an exogenous shock, however, the endogeneity issue might result from the "subjective" assessment of the importance of the respective policies. We asked the firms to assess how important (on a 3 point Likert-scale) are taxes, subsidies, voluntary agreements, regulation, and demand for them. These assessments might be correlated with some unobserved firm factors that can bias our coefficients. However, since a broad set of observables that generally affect the firms' adoption activities is included in the estimation equations besides the policy variables, 17 our main results should at least not be affected by an omitted variable bias. We do not see why the used policy measures should systematically share a common unmeasured cause with the firms' adoption intensity 18 ; we do not see a "common response" bias, since the questions about the policy environment are not related to the questions about technology adoption. We thus expect that the policy variables affect the firms' adoption intensity directly and endogeneity is not a main concern. However, we do not claim causal relationships.
We are not only interested in the policy effects for the adoption propensity (inter-firm diffusion) and the level of investments of adoption (intra-firm diffusion), we are also interested, if there are differences among the participating countries. In order to identify differences, we interacted all covariates with the country dummies, respectively. This has the advantage that we directly observe, if the detected differences are significant. Table 4 presents the main results of our estimations. The results of both stages of the heckman estimation are presented in columns 2 and 3.
Results

Adoption propensity (inter-firm diffusion)
Most importantly, we see that taxes, voluntary agreements, public subsidies, and demand significantly induce the adoption of environmentally friendly, energy-related process innovations (green energy technologies); firms that identified such factors as important are significantly more likely to adopt such technologies. The results for the control variables in the model indicate that the adoption propensity is higher for larger firms, firms with R&D activities, and firms with greater gross tangible investments. The epidemic variable is also significantly and positively related with the adoption propensity of the focal firm. The results also unveil that (feared) bottlenecks in energy supply significantly decrease the adoption propensity and forces firms to stick to traditional technologies and that high/volatile energy prices urge firms to adopt green energy technologies. Referring to the econometric framework presented above we see that firmspecific rank effects and epidemic effects are important, however, the inducement effects resulting from the policy environment appear to be very important for the adoption propensity; here, only regulations (including CO 2 certificates, which are toothless in all three countries) do not show a significant effect indicating that the regulatory requirements have been already fulfilled by the firms before the period under investigation, hence, lacking any further incentives for technological improvements. This clearly points at the "dynamic" disadvantages of regulations, presented in the literature review; regulations usually do not require to adopt the best available technological solution; ones the requirements are fulfilled no further environmentally friendly activities can be expected. Hence, we cannot reject H1 meaning that regulations are indeed less effective than market-based policies, voluntary agreements, or demand to increase the propensity of green energy technology adoption.
Level of investments (intra-firm diffusion)
The heckman estimation presented in columns 1 (intensity) and 2 (selection) in Table 4 shows that both equations are independent and that the intensity equation is not affected by the selection issue; the Wald test on independence of equations (rho = 0) is insignificant.
The most striking result is that all but one proxy for energy-related (policy) factors are insignificant, indicating that the current political framework and policy related factors are less relevant for the firms' decision to increase its investment in green energy technologies (intra-firm diffusion); this is in stark contrast to the results for the adoption decision 16 In order to estimate the heckman procedure we use the heckman command as implemented in STATA 13 with heteroscedasticity robust standard errors;
we use the full maximum likelihood version of the estimator. 17 We control for unobserved heterogeneity on the sector level (2-digit level). Moreover, we have a very comprehensive control vector correcting for most of the factors that might influence the assessment; such factors are the energy intensity of the focal firm, its R&D activities, the education level of the employees, foreign ownership, size, basic relevance of environmental issues, intensity of competition, export activities, and other investment activities. 18 Even more so as we are primarily interested in the effects of the different policy types relative to each other. presented above. Only the importance of subsidies is significant and positively related with the amount of investments.
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Referring to H2, our results clearly show that the policies are less relevant for the amount of investments in green-energy technologies rather than for the adoption propensity.
Moreover, we see that the energy costs are also significant in the intensity equation signalling that firm specific energyrelated factors are more important than policy inducement for the amount of investments. It is also remarkable that investments tend to increase in an energy environment that is characterized by high/volatile energy prices, whereas feared energy shortage does not affect the amount of investments.
Country comparisons 20
Given the different institutional framework in the investigated countries (see above), it is plausible to assume that the investigated types of policies show different effects. And in fact we find that taxes are significantly more effective for the adoption decision of a firm in Germany than in Austria and Switzerland (Table 4 , columns 6 and 7). We also see differences in terms of voluntary agreements, which are significantly less effective in Austria than in Germany and Switzerland. To the contrary, public subsidies are more effective (important) in Austria and demand-related factors for 19 Please note that the perception of subsidies as a stringent policy measure does not "mechanically" increase the amount of investments. 20 The estimations for the single countries are presented in the Appendix Table A1 . Basically the general results presented above hold for all three countries with few exceptions. Concerning the propensity: voluntary agreements are significant and negative for Austria and taxes are only significant and positive for Germany. Concerning the intensity, subsidies are not significant in Switzerland.
environmentally friendly produced products tend to be more effective in Switzerland compared to Germany. Concerning regulation, we do not see significant differences across countries. The results are quite different for the amount of investments (intra-firm diffusion). Public subsidies are significantly more effective in Germany and Austria than in Switzerland. We do not detect any differences for all other policy related factors.
Extensions
Marginal effects
Although we cannot claim to present causal effects, we want to give an impression about the size of the effects of the observed policies and policy-related factors; Table 5 presents the marginal effects. The probability of a randomly chosen firm to adopt any green energy technology-in our sampleis 49%. This figure fluctuates between 40% in Switzerland and 56% in Austria. Moreover, we see that the adoption probability significantly increases with the relevance of taxes (47-53%), voluntary agreements (48-58%), regulation (50-53%), and demand (47-58%), whereas public subsidies are related with the relatively strongest increase in the adoption probability (44-68%). There are country differences. The relatively largest increase in adoption probability results from public subsidies in all three countries. Voluntary agreements and demand are increasing the adoption propensity in Switzerland by 21%-points and 23%-points, respectively. Taxes increase the adoption propensity in Germany by 13%-points and demand shows a relatively strong effect in Austria (+27%-points).
Technology-specific effects and certified management systems Table 6 presents the results for specific types of green energy technologies and energy-saving certified management systems (e.g. environmental certification ISO 140001, Energy-management ISO 50001, environmental-/energy-target declaration, periodical environmental-/energy-reports). We included the certified management systems to the simultaneous estimation procedure, since previous literature shows that they are immediately related to technology adoption. For instance, Frondel, Horbach, and Rennings (2007) found that organizational measures are very important for the adoption of environmentally friendly process innovations. Also Khanna, Deltas, and Harrington (2009) present evidence for a strong and significant relationship between totally quality management and the adoption of pollution prevention technologies.
Demand related factors are important for the adoption of all identified technologies, whereas the adoption of energy saving technologies in the field of production are also significantly promoted by taxes and public subsidies. Concerning building technologies, the adoption stimulating effects of voluntary agreements, subsidies, and demand are significant. Public subsidies and demand essentially drive the adoption of technology to produce energy from renewable sources.
We also can compare the effects of policy related factors for green technology adoption with firm behaviour related to the introduction of energy saving certified management systems. Management systems are essentially driven by taxes, voluntary agreements, and subsidies. Demand-related factors do not play an important role for management systems, which is in stark contrast to green technology adoption.
National promotion plans appear to be relatively ineffective in the transportation sector. Public subsidies and demand related factors appear to be effective independent of the type of technology.
Policy discussion
From the results of this investigation, we can draw a number of policy conclusions. Most importantly, all types of policy instruments that we looked at-taxes, regulations, voluntary agreements, subsidies, stimulating demand-effectively stimulate the adoption of green energy technologies and energy management systems. The strongest effect is observed for subsidies. However, most instruments have no effect on the intensity of adoption, that is the amount of investment into green technology. Public subsidies are the only exception. But the size of investment matters if the environmental burden is to be decreased significantly. For pushing investment into green technologies upwards, subsidies are the most powerful, but also a costly policy instruments. We find the strongest impacts of subsidies for Austria which also applies the most generous subsidy schemes. Given the limited budgets of governments to subsidies technology adoption, policy makers Note: Probabilities (constant) describe the probability to adopt an environmentally friendly, energy relevant technology. This means that the overall probability to adopt such technologies without taking into account policies or firm characteristics etc. is 50%.
should focus subsidies for green technology on those areas where the largest marginal positive environmental impact can be produced. Dynamic policies like taxes should be focused on those areas of green energy technologies where adoption costs increase proportionate per unit of reduced environmental pollution since taxes are less effective, if costs increase disproportionally. Apart from direct policy intervention, the amount of energy costs and high/volatile energy prices are important drivers for higher investment into green energy technologies. Both factors are mainly determined by the developments in energy markets. However, policy can indirectly affect a firm's energy costs through energy taxes. This implies that taxes work in two ways: they increase the propensity of firms to engage in the adoption of green energy technologies. The more taxes raise firms' energy costs, they indirectly also increase the amount of investment into these technologies.
Demand for products and services that are produced with a high energy efficiency is another important factor for the propensity of green energy technology adoption. Policy instruments that raise awareness toward energy-efficient behaviour among consumers as well as policies that inform consumers about the energy efficiency of production processes are an effective stimulus for the adoption of green energy technologies in the firm sector. This effect is observed in all three countries and seems to be rather independent of the respective institutional framework, though demand factors tend to be more effective for Swiss firms. Voluntary agreements and standards are significantly related to the adoption of green energy technologies and the adoption of energy management systems. They are partly motivated by avoiding public regulations so that one may suspect that the threat of a potential public intervention to be the underlying cause for their effectiveness.
Policy makers relying on a portfolio of different types of policies including subsidies and demand related factors are on the safe side in terms of their general effectiveness. Taxes and voluntary agreements are also overall effective but they show some technology-specific patterns, which can be due to the lack of initiatives related to such instruments; taxes are more effective for green energy-related production technologies and similar to voluntary agreement they are especially effective for the adoption of energy management systems and voluntary agreements also are significantly effective for building technologies (see Table 6 ).
Given the current institutional framework in the three countries we studied (see Appendix), subsidies are more effective in Austria, taxes are more effective in Germany, and demandrelated factors are relatively more effective in Switzerland. This result can be interpreted in two ways. On the one hand, subsidies in Austria and taxes in Germany are significantly higher Note: multivariate probit estimator with heteroscedasticity robust standard errors. (*) the epidemic effect refers to the respective technology or the management systems. Number of observation 3480, Wald chi2 (294) = 4444.34***, Likelihood ratio test of rho21 = rho31 = rho41 = rho51 = rho61 = rho32 = rho42 = rh o52 = rho62 = rho43 = rho53 = rho63 = rho54 = rho64 = rho65 = 0: chi2(15) = 1493.89, Prob > chi2 = 0.0000 than in Switzerland because they may be more stringent and effective. This would imply that these policies are broadly accepted by firms. On the other hand, subsidies in Austria and energy taxes in Germany may be better designed than the same instruments in the other countries, for example by more consistently considering the particularities of the firms in the respective country. Both reasons cannot be tested in this framework and must be left for more detailed policy analyses. However, the main lesson is that such policies are not effective independent of designs and institutional acceptance. Moreover, our study does not investigate the costs of the respective policy instruments applied in these countries. They depend upon the type of policy and the design of the policies in the respective country. For instance, De Groote and Verboven (2016) found that an upfront subsidy program can promote the adoption of photovoltaic systems at much lower costs than future production support. See for an overview about policy design and social costs (McCann 2013).
Conclusions
We have seen a significant increase in the empirical literature about the adoption of environmentally friendly technologies over the last years. Nevertheless, there are some important blind spots that have not been addressed adequately, not at least due to the lack of firm-level data. First, we have still an insufficient understanding of the effect of environmental policies (taxes, subsidies, and regulations), voluntary agreements, and demand related factors, on the adoption of green energy technologies. Moreover, we know too less about their effects on the intensity of technology use and how they impact the adoption of non-technical measures (certified management systems). Second, policy makers tend to apply best-practice from other countries. However, it is not sure that, for example, a CO2 tax or a feed-in tariff has the same effects in Germany and in Switzerland; the institutional framework matters, and should be seriously considered.
In the study at hand we try to address those issues by simultaneously estimating the policy effects on the propensity and intensity of adoption of green energy technologies. Moreover, we compare the policy effects for different technologies and non-technological measures (management systems) in a multivariate estimation setting and we simultaneously investigate country-specific differences concerning the effects of different types of policies for the adoption behaviour.
The results are based on a comprehensive data set stemming from a firm-level survey in three countries (Austria, Germany, and Switzerland) conducted at the same point in time and based on an identical questionnaire (see data section). The results reveal that the current policy framework in all three observed countries is partly effective for the adoption of such technologies and non-technical measures and it is ineffective in terms of the intensity of adoption (intra-firm). Firm-specific characteristics drive intrafirm adoption whereas primarily voluntary agreements and demand-related factors as well as subsidies and taxes drive the propensity of adoption (inter-firm adoption). Countryspecific characteristics play a significant role in terms of policy effectiveness. Taxes are more effective in Germany and demand related factors are more effective in Switzerland. Public subsidies are more effective in Austria. The results are different for the investment intensity (intrafirm diffusion). Here we see that public subsidies tend to be more effective in Austria than in Switzerland. However, in order to identify the efficiency of policy instruments, we would have to include the economic costs of policies which is beyond the focus of this study and must be left for future investigations.
Obviously, our results suggest that the effectiveness of policies is country specific and can hardly be generalized. The institutional framework, the policy attitude, and the economic environment significantly differs across countries and such factors seem to be important for the effectiveness of energy policies. Hence, our analytical approach can be used to investigate the effectiveness of policies in other countries. Our results suggest that national evidence-based policy making requires country-specific studies.
APPENDIX
The policy environment in the specific countries
Switzerland
Stucki and Woerter (2016) provide a brief description of the Swiss energy-related policy framework. Switzerland has rather few policy measures to promote the adoption and generation of energy-related technologies compared to, for example, Germany. The Swiss framework is characterized by market incentives and voluntary agreements and there are also some important targeted policies. As of today (2016) there is a CO2-tax (levy; since 2008)) that was part of the first commitment period of the Kyoto protocol and a Swiss emission trading system (for heavy polluters)-which is still very narrow-started in 2013. The tax for CO 2 has increased over time and amounts to 85 CHF per CO 2 ton in 2016. There is also an emission regulation for passenger cars-similar to the EUregulations-which has been effective since 2012. A feed-intariff system has been already introduced in 1998 and a (subsidy) program for adoption of green technologies in the building sector, started in 2010. There are also regulations concerning labeling, promotion and installation of renewable energy plants. Public subsidies are available in form of a technology fund to promote innovative technologies that reduce greenhouse gas emissions and the consumption of resources. It also supports the use of renewable energy and an increase in energy efficiency. There are also subsidies for basic research and applied R&D in form of pilot plants for economical and efficient use of energy and use of renewable energies. Hence, all types of policy measures are used to promote the adoption/generation of environmentally friendly technologies in Switzerland (regulations, taxes, subsidies), however, 41% of Swiss firms bring some importance to the tax regime (11% high importance), 33% to regulation (9% high importance) and 27% to subsidies (7% high importance). Like assumed above, voluntary agreements and demandrelated factors are perceived as relatively more or of equal importance compared to the comparison countries Austria and Germany, respectively (see Arvanitis et al. 2016 ).
Germany
Energy policy in Germany has been characterized in the past 25 years by a strong focus on renewable energies (Lehr and Lutz 2016 ). Renewable energy sources, particularly biomass, solar, and wind energy, are expected to substitute electric energy production from nuclear power which is to fade out by 2022. At the same time, a growing share of renewable energy sources should help reaching the ambitious low-carbon targets of the German government (−40% by 2020 as compared to the 1990 level, −80% by 2050; see BMWi 2012) (Lutz, Lehr, and Ulrich 2014; Pregger, Nitsch, and Naegler 2013) . The Federal Government has introduced a series of laws and regulations to stimulate the shift in energy sources toward renewable energy. In 1991, the Electricity Feed-in Act obliged electric utility companies to take electric energy from renewable sources at a guaranteed feed-in tariff from local and regional renewable energy producers. In 2000, the Act was succeeded by the Renewable Energy Act. The fixed feed-in tariff was set at a level that guaranteed profitable production and was reduced in regular intervals in order to stimulate efficiency improvements (Büsgen and Dürrschmidt 2009) . The additional costs for utility companies are passed on to consumers (both households and enterprises) through a special item (renewable energy surcharge) in the electricity bill (Nolden 2013) . Energy-intensive industries as well as firms with substantial own electricity production are partly exempted from the surcharge. For producers of renewable energy technologies, the legislation provided them with a home market advantage and led to the emergence of an innovative industry (Cantner et al. 2016; Lauber and Jacobsson 2016; Welfens and Lutz 2012; Yu, Popiolek, and Geoffron 2016) . For electricity-consuming firms, the renewable energy policy in Germany resulted in a constant increase in electricity prices and provided an incentive to invest into own electricity producing facilities based on renewable energy (particularly photovoltaic energy and biomass) (Frondel et al. 2010 (Frondel et al. , 2010 Lehr et al. 2009; Lipp 2007) . The trend to increasing electricity prices has been reinforced by an ecological tax reform in 1999, including the introduction of a new electricity tax. In addition, the petroleum tax has been redesigned to provide more incentives for investment in energy-saving vehicles.
Further energy-related policy measures include the CO2 Building Rehabilitation Programme which provided incentives for energy-efficient building refurbishment (Rosenow 2013) . The program is regarded as highly effective, having incentivized innovation both for building technology producers and house owners, including firms (Galvin 2012; Kronenberg, Kuckshinrichs, and Hansen 2012; Kuckshinrichs, Kronenberg, and Hansen 2010; Schroeder et al. 2011) . The German Federal Government is also running several R&D programs that foster the development of energysaving technologies, The Federal Government's 6th Energy Research Programme (2011-2016) focuses on energy saving and energy efficiency, wind energy, photovoltaic, solar technology, bio-energy, and nuclear fusion. The annual volume of R&D funding through this program-which targets both firms and public research organizations-is more than 0.8 billion € (BMWi 2016). There are no large-scale voluntary agreements on energy saving or energy efficiency on a crossindustry level in Germany, though individual industries such as the chemical industry or the automotive have been following such an approach.
Austria
Energy always ranked high on the Austrian policy agenda for at least three reasons. First, energy-intensive sectors have a long history (e.g., metal producing and processing, cellulose and paper) and relatively high share in manufacturing production. This relates to the second point of a particularly high share of renewable energy from hydraulic power, which traditionally provided a comparative advantage to energy intensive production. The advantage of hydraulic power resources also relates to the third characteristic of a longstanding Note: significance levels: (*0.1,** 0.05, ***0.01).
